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FORM NO, 10K
‘ [ Sce rule 178}
Auvdit report under section 124(b) of the Incone-tay Act, 1901, in the case of chs tinble or veligious Trusts o instiiniiony

as at 31/03/2019 and the Profit and loss account for the year ended on that date which are in agreement with the books of accouni
maintained by the said (rust or mstitution.
We have obtained all the information and explanations which to the best ot sur knowledge and beliel were necessary for the
purposes of the audit. In our opinion, proper books of account have been kept by the head office and the branches of the
abovenamed trust visited by us so far as appears from our examination of the books, and proper Returns adequate for the
purposes of audit have been received trom branches not visited by us , subject to the comments given below:
In our opinion and to the best of our information, and according to information given to us , the said accounts give a true and
fair view-

(i) in the case of the balance sheet, of the state of affairs of the above named trust as at 31/03/2019 and

(i} in the case of the profit and loss account, of the profit or loss of its accounting year ending on 31/03/2019

The prescribed particulars are annexed hereto.

Place GURGAON
Date 26/04/2019
Name VINEY CHHABRA
Membership Number 501244
FRN (Firm Registration Number) D01S507N
Address H.NO.156 SECTOR 27 GURGA

ON HARYANA 122009 INDIA

ANNEXURE
Statement of particulars
I. APPLICATION OF INCOME FOR CHARITABLE OR RELIGIOUS PURPOSES

1. | Amount of income of the previous year applied to 311080310
charitable or religious purposes in India during that year (
3)

2. | Whether the trust has exercised the option under clause No

(2) of the Explanation to section 11(1) ? If so, the details

of the amount of income deemed to have been applied to
charitable or religious purposes in India during the previous
year (X)

3. | Amount of income accumulated or set apart for application| Yes

to charitable or religious purposes, to the extent it does not 31975321
exceed 15 per cent of the income derived from property
held under trust whelly for such purposes. ( %)

4. | Amount of income eligible for exemption under section No
11(1)(c) (Give details)
5. | Amount of income, in addition to the amount referred to 22950938

in item 3 above, accumulated or set apart for specified
purposes under section 11(2) (%)

6. | Whether the amount of income mentioned in item 5 above | Yes

has been invested or deposited in the manner laid down in | The amount accumulated for specified purpose is investe
section 11(2)(b) ? If so, the details thereof. d in scheduled bank.

7. | Whether any part of the income in respect of which an Not Applicable

option was exercised under clause (2) of the Explanation to
section 11(1) in any earlier year is deemed to be income of
the previous year under section 11(1B) ? If so, the details
thereof ( %)

3. | Whether, during the previous year, any part of income accumulated or set apart for specified purposes under section
11(2) in any earlier year-
(a)| has been applied for purposes other than charitable or No
religious purposes or has ceased to be accumulated or
set apart for application thereto, or

i (b)| has ceased to remain invested in any security referred | No
to in section 11{2)(b)(i) or deposited in any account

referred to in section 11(2)(b)(ii) or section 11(2)(b) ;/

(lll), or K‘_"_“._ Tl Can.d o
(c)| has not been utilised for purposes for which it was No (< piLEpRav 1t

accumulated or set apart during the period for which '\I"';_. _'\., Gurgzon /|




1. APPLIC

| | it was to be accumulated or set apart, or in the year
| immediately following the expiry thercof” If so, the
| details thereof

2IQ

ATION OR USE OF INCOME OR PROPERT Y FOR THE BENEFIT GF PERSONS

1

Whether any part of the income or properly of the trust was lent, o1 contitues Lo be lent,
in the previous year to any person referred to in section 13(3) (hereinafler referred to

this Annexure as such person)? 11 so, give details of the amount, rate of interest charged
and the nature of security, if any.

No

REFERRED TG TN SECTION 13(3)
|
|
.
|

v ||

Whether any parl of the income ot property of the (rust was made, or continued to be
made, available for the use of any such person during the previous year? If so, give
details of the property and the amount of rent or compensation charged, if any.

TNo

| Whether the services of the trust were made available to any such person during the

Whether any payment was made to any such person during the previous year by way of

No

salary, allowance or otherwise? If so, give details

previous year? If so, give details thereof together with remuneration or compensation
received, i any

——

| Whether any share, security or other property was purchased by or on behalf of the trust

during the previous year from any such person? If so, give details thereof together with
the consideration paid

No

Whether any share, security or other property was sold by or on behalt of the trust
during the previous year to any such person? If so, give details thereof together with the
consideration received

No

Whether any income or property of the trust was diverted during the previous year in
favour of any such person? If so, give details thereof together with the amount of income
or value of property so diverted

No

for the benefit of any such person in any other manner? If so, give details

Whether the income or property of the trust was used or applied during the previous year

No

1L INVESTMENTS HELD AT ANY TIME DURING THE PREVIOUS YEAR(S) IN CONCERNS
IN WHICH PERSONS REFERRED TO IN SECTION 13(3) HAVE A SUBSTANTIAL INTEREST

the concern company, number and | investment(%) investment(3)
class of shares held

Name and address of Where the concern is a| Nominal value of the | Income from the

Whether the amount
in col. 4 exceeded 5
per cent of the capital
of the concern during
the previous year-say,
Yes/No

Total

Place GURGAON

Dat

e 26/04/2019

Name VINEY CHHABRA | &

DLF Ph-1V,

Membership Number 501244 Gurgaon
FRN (Firm Registration Number) 0015507N
Address H.NO.156 SECTOR 27 GA

ON HARYANA 122009 INDIA

Form Filing Details

Revision/Original [Original
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S M SEHGAL FOUNDATION
PROGRAMME DIRECT EXPENSES FOR THE YEAR 2018-19

SCHEDULE-Il

.NO. PARTICULAR AMOUNT
1 COMMUNICATIONS 11,10,112
2 CONVEYANCE & CONTIGENCY 66,97,543
3 LEGAL & PROFESSIONAL 62,71,378
4 TRAVELLING PROJECT STAFF 12,23,482
5 INFRASTRUCTURE & VILLAGE DEV. EXP. 11,25,67,103
6 PERSONNEL EXPENSES 13,26,10,064
7 CONFERENCE EXPENSES 21,67,659
8 OFFICE RENT 21,30,072
9 MEMBERSHIP & SUBSCRIPTION 4,00,048
10 TRAINING - STAFF 14,95,528
TOTAL 26,66,72,990

<7156, Sec-27\'g
< | DLF Ph-IV,
Gurgaon
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S M SEHGAL FOUNDATION
PROGRAMME DIRECT EXPENSES FOR THE YEAR 2018-19

SCHEDULE-II
.NO. PARTICULAR AMOUNT
1 REPAIR & MAINTENANCE-BUIDING, PLANT & MACHINERY 1,17,68,581
2 COMMUNICATIONS 22,64,276
3 CONVEYANCE & CONTINGENCY 2,19,565
4 TRAVELLING ADMINISTRATION 4,40,619
5 VEHICLE RUNNING & MAINT. EXP 21,18,831
6 AUDIT FEE 1,84,080
7 BANK CHARGES 55,722
8 BOOK & PERIODICAL 90,868
9 FREIGHT & CARTAGE 1,65,478
10 GUEST HOUSE EXPENSES 2,25,581
11 LOSS ON SALE OF FIXED ASSETS 14,466
12 MEETING & SEMINARS 1,30,531
13 MEMBERSHIP & SUBSCRIPTION 10,07,600
14 MIS DEVELOPMENT EXPENSES 23,83,600
15 OFFICE EXPENSES 25,13,473
16 PRINTING & STATIONERY 36,89,225
17 FUNDRAISING EXPENSES 2,88,728
18 GRATUITY FUND MGMT CHARGES 24,021
15 RATES & TAXES 3,22,865

TOTAL

2,79,08,110




S M SHEGAL FOUNDATION

ACCOUNTING POLICIES & NOTES ON ACCOUNTS

A. ACCOUNTING POLICIES

i) BASIC OF ACCOUNTING

For the Financial year 2018-19, the Trust has adopted Accrual Basis as the method
of Accounting. The primary consideration in the selection of accounting policies is
that the Financial Statements prepared and presented on the basis of such
accounting policies should represent a true and fair view of the state of affairs of
the Trust as at the Balance Sheet date.

The accounts of the Trust are prepared under the historical cost convention on
accrual basis and in accordance with the generally accepted accounting principles
and standards issued by the Institute of Chartered Accountants of India. On this
basis revenue and the related assets are recognized when earned rather than
received subject to Para ii) mentioned below and expenses are recognized when
the obligation is incurred rather than paid.

ii) REVENUE RECOGNITION

All receipts towards grants/donations are recognized as Income for the current
financial year.

iii) A) Treatment for Branch and Head Office Accounting :
The trust has maintained separate books of accounts for Head office and project
offices at various states i.e. Head Office at Gurgaon(Haryana) and Project office at
Alwar(Rajasthan),Hyderabad(Telengana),Anantpur (A.P),Bihar and Karnatka
The grant receipts are received and recognized at head office i.e. Gurgaon only
and Expenditure directly related to particular branch/Head office are accounted
for in the respective books of accounts and Administrative Exps. other than
specifically related to particular branch are accounted for in head office books.

B) FCRA and INDIAN Accounts :
The trust has further defined and maintained separately the books of accounts as per
FCRA norms and accordingly Projects being run under FCRA revenue receipts are
accounted for under FCRA books of accounts and Projects being run under Indian
Revenue receipts are accounted for under Indian Books of Accounts and finally the
consolidated financial statements are prepared along with FCRA and Indian financial
statements.

iv) FIXED ASSETS

Fixed assets are valued at the historical cost less accumulated depreciation and as
verified by the management. Any Asset not having Residual Value and Life are
being written off.




v) DEPRECIATION

Depreciation on Fixed Assets has been provided on written down value method,
on the cost of Fixed Assets as per the rates prescribed under Income Tax Act,
1961.

vi) PROVISIONS
Provisions are recognized as a result of a past event, the Trust has a present legal
obligation that can be estimated reliably, Provisions are determined by the best
estimate of the outflow of economic benefits required to settle the obligation at
the reporting date.

vii) EMPLOYEE BENEFIT FUND

a) Gratuity

The Trust has the policy of making payment of Gratuity to its employees who
fulfills the eligibility under Payment of Gratuity Act.

In current financial year the trust has created Gratuity Fund with Life Insurance
Corporation based on the actuarial valuation by LIC. Out of total provision

estimated by LIC till financial year 2018-19, trust has decided to transfer 1/ 5th
of its liability each year to Gratuity Fund Account to be maintained by LIC.

However, the Gratuity, if any, to be payable to any employee shall be treated as
an expense on the basis of actual payment.

b) Provident Fund

The Trust makes contribution to the statutory provident fund account held with
government in accordance with Employees’ Provident Fund and Miscellaneous
Provision Act, 1952. The plan is defined contribution plan and contribution paid is
recognized as an expense.

B. NOTES TO ACCOUNTS

1) Inaccordance to accounting policy-ii as mentioned above, the total receipts of
grants including unspent grants are recognized as an Income during the financial
year 2018-19.

2) GST charged from tenants and clients have not been passed through Income and
Expenditure account and are treated as liability.

3) Inaccordance to Accounting Policy vi(a) - Gratuity Payments :

a) An amount of Rs.16,90,300/- paid as Gratuity to Retired Employee has
been accounted for as expenditure for the year.
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b) An amount of Rs. 51,96,980/-( including interest accrued) transferred to LIC on
account of Gratuity Fund is shown under Assets.

4) In accordance with the Order of Commissioner (Appeals) Income Tax in favor of the
trust against outstanding demand of Rs. 89,04,772 pertaining to A.Y 2013-14, the
trust has transferred such liability to its General Fund Account

5) Contingent Liability: No contingent liability exists as on balance sheet date.

For Ashok Chhabra & Associates For S M Sehgal Foundation
Chartered Accountants .
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